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Welcome new member

Ken Wheeler
Renovo Hardwood Bicycles
 Hardwood bicycle manufacturer.
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Outlook

Overall Q1 2016 hardwood industry business was 
better than expected.  Most mills found decent sales.  
They also found enough logs to keep operating despite 
some regionally tough logging conditions.  Lumber 
inventories were generally under control, with supply and 
demand mostly in balance except for a few species.

Q1 GDP growth was a lethargic 0.5%, but a slightly 
weaker dollar helped hardwood exports.  Unemployment 
averaged 5%, with 232,000 new jobs added per month.  
30-year fixed mortgage rates stayed below 4%, with the 
Federal Reserve taking no action since its 0.25% rate 
increase late last year.

China’s GDP was 6.7% in Q1 2016, down from 6.8% 
in Q4 2015, but in line with forecasts that growth would 
moderately ease.  The yuan strengthened slightly against 
the U.S. dollar in mid-March, then weakened.

Quarter-over-quarter Euro-zone GDP expanded 0.5%, 
slightly below the projected 0.6% increase.  Year-over-year 
growth in Euro-zone GDP was 1.5%, below the projected 
1.6%.

2016 export markets have been much stronger than 
was anticipated back in December, when exports fell to 
a four year low.  U.S. hardwood lumber exports totaled 
134 million board feet (MMBF) in March, 4% less than 
February.  However, year-to-date shipments through 
March were 9% above the 2015 pace. - excerpted from Barrett, 
George. “2016 First Quarter Results.” Hardwood Review Express 15 (20 
May 2016): n. pag. Print.

Hardwood markets for 2016 are expected to remain 
on par with 2015 according to sources.  In Washington, 
one sawmill representative 
noted that sales volumes have 
been very consistent with 2015 
levels.  Customers are buying just 
over ‘hand-to-mouth’ volumes 

http://www.westernhardwood.org/newsletters/June16NL.pdf#nameddest=outlook


because it isn’t far enough into the year for them to 
have confidence in the markets they are dealing with.  
His facility manufactures and/or handles alder, ash, 
cottonwood, and western soft maple in all grades. 

A California lumber contact’s operation ships a 
considerable amount of high-grade lumber to distributors 
in Souther California and Phoenix, AZ, 
where large construction projects have 
recently broken ground. He noted that 
“not a lot of people think about it, but 
commercial projects are a large consumer 
of high-grade wood products, in addition 
to single-family residences.”

According to a source in Oregon, housing starts 
over the last few months are lagging 
compared to 2014 and 2015.  While 
permits are being filed, nothing is set 
in stone and they are only a predictor 
of possible housing projects down the 

road.  He offers most domestic hardwoods, including 
alder, ash, poplar, and red and white oak. 

Overall, the new housing industry had a decent 
year in 2015. Total new housing starts reached 1.1 
million units in 2015, an 11% increase over 2014. Single-
family home starts totaled 715,000 units in 2015, a 10% 
increase over 2014.  Just over a half million new homes 
were sold in 2015, a 15% increase over 2014.  The South 
and West accounted for 83% of new home sales in 2015. 
New home sales increased in 2015 in every region except 
the Northeast.  

Total existing home sales in 2015 were 8% higher 
than in 2014, due in part to a spike in purchases ahead 
of the Federal Reserve’s 0.25% interest rate hike in the 
fall. First-time home buyers averaged 30% of all buyers in 
2015, a 1% increase from 2014. However, a survey in late 
2015 by the National Association of Realtors (NAR) found 
the percentage of first-time home buyers to be at its 
lowest in 30 years.  - excerpted from Burbeck, Tony. “Q1 2016 U.S. 

Housing.” Hardwood Review Express 15 (13 May 2016): n. pag. Print.

News

A group of US senators from both parties has 
released draft legislation that looks to change the 
budgeting of federal money for fire fighting.  The Wildfire 
Budgeting, Response and Forest Management Act calls 
for ending the practice of “fire borrowing,” in which 
funds from other priorities like fire prevention and forest 
restoration get used to fight fires instead.  (More)  

The Swanson group mill in Springfield, Oregon, has 
reopened, nearly two years after a huge fire and they are 
looking to bring even more jobs to the area than before.  
The Swanson group’s mill was destroyed by a fire in July 
of 2014 leaving 250 people without jobs.  Now, the mill is 
reopening under limited capacity. (More)

A federal judge has ruled the USDA violated the law 
in creating the softwood lumber checkoff, which raises 
money to promote the use of wood in construction.  
Companies that manufacture more than 15 million board 
feet of lumber a year  - enough to build 1,000 homes  - 
must pay an assessment of 35 cents per 1,000 board feet 
to fund the program.  (More)

Agriculture Secretary Tom Vilsack and Forest Service 
Chief Tom Tidwell met May 17th with Forest Service 
Regional foresters to discuss preparations for anticipated 
significant wildland fire potential in 2016.  The 2016 fire 
season has already seen five times more acres burned 
than this time last year, following 2015’s record-setting 
fire season.

http://www.westernhardwood.org/newsletters/June16NL.pdf#nameddest=news


Amendments to the new, comprehensive energy 
bill make it clear:  biomass is a carbon-neutral, renewable 
energy source. The bill, recently passed by the Senate, 
reflects the shared views of key legislators and the 
forest products industry.  However, not everyone is in 
agreement.  The EPA punted on the question.  Some 
environmental groups, including Friends of the Earth, 
oppose the bill.  The scientific community is split.  
Recently, 65 scientists signed a letter opposing carbon 
neutrality; in 2014, more than 100 scientists argued for 
carbon neutrality to the EPA. - excerpted from Patterson, Brittany. 
“Renewable Energy: Congress Tells EPA Biomass Is Carbon Neutral. Now 
What?” Eenews.net. E&E Publishing, LLC, 21 Apr. 2016. Web. 24 May 

2016.  

“Sudden oak death” continues to ravage forests 
along the California coast, killing millions of oaks and 
tanoaks. First detected in 1995, researchers say that 
eradication is no longer possible. The disease tears 
through forests, killing some trees while leaving others 
unharmed. Some tree trunks crack, creating cankers that 
bleed sap. The disease, caused by mold, is related to the 
cause of the Irish potato famine in the 1800s. - “Sudden 
Oak Death “Unstoppable”” HPVA ENews IX (12 May 
2016): 2. Print. (More, Video) 

Senators Stabenow (D-MI) and Crapo (R-ID) 
introduced a bipartisan bill that will fund research into 
innovative ways to use wood in the construction of 
buildings that are at least 7 stories tall.  The industry 
strongly supports the newly introduced Timber 
Innovation Act.  It is expected to accelerate research and 
development to construct more wood buildings in the 
US. - source: US Senate Committee on Agriculture, Nutrition & Forestry, 

May 2, 2016.

Despite promises to curb excess capacity, China 
is ramping up efforts to keep unprofitable factories 
operating.  The country’s overproduction of industrial 
goods has pushed down prices and crippled competitors, 
driving thousands of Americans out of jobs.  Trade 
disputes, triggered by the resulting glut of materials, 
are on the rise.  In Q1, US agencies launched 7 new 
investigations into alleged dumping or government 
subsidies of Chinese goods.   - “China Increases Active Support 
of Manufacturers” HPVA ENews IX (12 May 2016): 2. Print.   source: The 
Wall Street Journal

Although action on appropriations continues to 
move at a snails pace in both the House and Senate, it 
appeared the House Interior Subcommittee would  (cont. 

on page 7)
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(cont. from page 4) mark up their own funding bill before the 
Memorial Day Recess.  Meanwhile, the Senate overcame 
a contentious amendment to move on the Energy & 
Water spending bill, the first spending bill to clear the 
Senate this year.

 In the House, over 40 percent of House Democrats 
signed onto a letter urging appropriators to protect the 
president’s authority to designate national monuments, 
saying that the “overwhelming majority of Americans 
support” it’s use and urges the appropriators to “refrain 
from including any language that undermines the 
Antiquities Act,” the 1906 law that allows presidents to 
set aside historic sites without the approval of Congress. 
- excerpted from Imbergamo, Bill. FFRC Weekly Report (13 May 2016): 1. 

Print.  

A new study examining wildfires in California 
found that human activity explains as much about 
their frequency and location as climate influences.  The 
researchers systematically looked at human behaviors 
and climate change together, which is unique and rarely 
attempted on an area of land this large.  The findings 
suggest many models of wildfire predictions do not 
accurately account for human factors and may therefore 
be misleading when identifying the main causes or 
drivers of wildfires. - excerpted from Imbergamo, Bill. FFRC Weekly 

Report (13 May 2016): 3. Print.

Move over, Forest Stewardship council (FSC)! 
You are no longer the only certification organization 
recognized by the United States Green Building Council 
(USGBC) for attaining a raw material sourcing credit 
through the Leadership in Energy and Environmental 
Design (LEED) program - at least for now.  On April 5, 
the USGBC announced a pilot Alternative Compliance 
Path (ACP) to obtain one of two credits available under 
“building product disclosure and optimization -sourcing 
of raw materials.”  The first of these credits encourages 
the use of materials for which life cycle information is 
available and that have environmentally, economically, 
and socially preferable life cycle impacts.  The second—

the one now open to non-FSC-certified products — seeks 
to reward projects that select products verified to have 
been extracted or sourced in a responsible manner (i.e. 
legally).  For the first time, wood from forests certified 
by the American Tree Farm System (ATFS), Sustainable 
Forestry Initiative (SFI), Programme for the Endorsement 
of forest Certification (PEFC), and the Canadian Standards 
Association (CSA) will be recognized alongside FSC.  The 
pilot ACP is an addendum to the LEED green building 
rating system and is applicable to both LEED 2009 and 
LEED v4 systems.  -  - excerpted from Burbeck, Tony. “LEED Opens 
Pilot Path for Certifications other than FSC.” Hardwood Review Express 15 

(29 April 2016): n. pag. Print.

The Hardwood Federation has recently been 
brought into discussions regarding an emerging issue 
in California that could have a national impact on wood 
dust exposure limits in soft and 
hardwood operations.  Earlier this 
year, the California Department 
of Industrial Relations Division 
of Occupational Safety and Health (CAL-OSHA) issued a 
proposal to lower the exposure limit of wood dust (soft 
and hard) from 5 mg/m3 to 1 mg/m3. (cont. on page 10) 

People LOVE WOOD
sponsors



People LOVE WOOD sponsors



People LOVE WOOD sponsors



Upcoming Events  

June 6,15,22,29, 2016
4 Part web series—Forest Herbicide Best Practices
More information here.
Email: richard@westernforestry.org

June 15-16, 2016
Forest Health: Identification and Management of 
Forest Insects and Diseases
Spokane, WA
Email: richard@westernforestry.org

June 16, 2016
Washington Hardwoods Commission Annual 
Symposium
Longview, WA
Email: whc@wahardwoodscomm.com

August 9-12, 2016
WHA Annual Convention 
World Forestry Center
Portland, OR
Email: wha@westernhardwood.org
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 (cont. from page 6) The 5 mg/m3 standard was implemented 
as a Federal rule in 1988.  The rule was vacated, however, 
in 1993.  Nonetheless, industry has continued to meet 
the standard on a voluntarily basis ever since and various 
states, including California, have adopted this value.  If 
California moves to the lower standard there is concern 
that other states will follow suit.

Motivate

How Engaged Listening Raises 
the Bottom Line
____________________________

Even the “new guy” can offer amazing ideas to beat 
the bid!

Eric, Vice President for a large, civil construction 
company in Salem, OR, told Session 8B of Turbo’s 
Leadership Development Lab (LDL):

“Our concrete crew needed to construct some kind 
of railing or tie-off system for pouring a curb on top of a 
fourteen foot high wall. Instead of following my standard 
approach of trying to figure out the best way to solve 
this problem, I asked my crew for their ideas. Believe it 
or not, Wes, our newest employee, asked if there was 
a railing on top of the wall in the permanent finished 
design.  I said, “No,” and he said, “You should ask ODOT 
if they will need one.” I thought, “Why not?” So I asked 
our ODOT design engineer, I was a little surprised when 
he said, “Yes,” that they did need a railing installed on 
the permanent structure. The next day, I went back to 
our concrete crew and told Wes in front of the entire 
crew how great of an idea he had. ODOT is now paying us 

to install the railing that 
includes our needed fall 
protection.

“The lesson I learned 
from this experience is the 
importance of asking for 
and listening to the ideas 

of our crews. They have a variety of experience in solving 
our constructability problems and when we ask, we can 
get some very helpful ideas.

“The action I call you to take is give up on the idea 
that you must have all the answers to all the problems 
you face on your projects.  Ask for and listen to the ideas, 
especially the ‘off the wall’ ideas of your crews. And 
when their ideas work, be sure they get all the credit! 

“The benefit you will gain is an engaged team who 
bring more than their hands to the job. Your crews and 

everyone on them will bring their hands, head and 
hearts.  You will have a happily engaged team that beats 
the bid.”  

What do you think of this simple story? How often 
do we miss the best ideas for cutting costs, improving 
quality, speeding processes and improving customer 
response just because we fail to ask and listen to the 
ideas of our team? Remember Wes was the newbie, he 
still hadn’t learned all the reasons things couldn’t be 
done. Often we and our team get hypnotized, we are 
sleep walking. New people have beginner eyes, they see 
in ways old timers have grown blind to. What is one of 
the challenges you and your team are faced with today? 
Get your crew, your team, one or one dozen, together, 
explain the problem, then ask your team for their ideas. 
Remember Eric’s advice - it can’t hurt to ask. - Dennis, Larry. 
“How Engaged Listening Raises the Bottom Line” The Turbo Charger 
578(24 May. 2016): n. pag. Turbo Leadership Systems. Web. 

Larry Dennis will be the keynote speaker at 
the Western Hardwood Association 2016 Annual 
Convention, August 9-12, 2016, in Portland, OR, at the 
World Forestry Center.  Registration for the meeting is 
online at www.westernhardwood.org.

August 9-12, 2016
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